Basic Information About Credit UnionsPRIVATE 

Overview:  88.5 million U.S. consumers are members of and receive all or part of their financial services from the nation's 8,269 credit unions.  Seven million Texans belong to one or more of the state’s 579 credit unions.  Credit unions are not-for-profit financial cooperatives, serving members who share something in common:  employment, association membership, or residence in a particular geographic area.  
Community Commitment:  Credit unions exist to serve their members and communities.  As not-for-profit cooperatives, credit unions use excess earnings to offer members more affordable loans, a higher return on savings, lower fees or new products and services.  They serve members from all walks of life, including the poor and disenfranchised.
Philosophy and Structure:  Credit unions are democratically owned and controlled institutions, based on "people helping people" philosophy.  Members are also the owners and elect credit union boards of directors based on a one member, one vote principle, regardless of how much he or she has on deposit.  Only members may serve as directors, and directors serve without remuneration.  
As financial intermediaries, credit unions finance their loan portfolios by mobilizing member savings and shares, rather than using outside capital; thus, providing opportunities for generations of members.  Because credit unions have no outside stockholders, after reserves are set aside, earnings are returned to members in the form of dividends on savings, lower loan rates and additional services.

Leadership:  Volunteers are an important credit union resource.  Presently, more than 100,000 Americans volunteer for their credit unions, serving as board members, committee members or providing other assistance. 

Market Share:  Credit unions represent a small but steady presence in the financial services industry.  From 1992 through the end of December 2006, credit unions’ market share has maintained a roughly six percent of total assets.
Safety and Soundness:  Credit unions offer a full range of financial services, giving members greater flexibility to meet their individual needs.  Credit unions primarily engage in consumer loans, and to a lesser degree, residential real estate loans to their members.  Due to prudent lending and management practices, credit unions have remained resilient in this downturn economy.
Insurance Fund:  Credit unions have operated their own federal deposit insurance fund on a pay- as-you-go basis since 1984. In that year, credit unions voluntarily deposited 1.0 percent of their insured member savings in National Credit Union Share Insurance Fund (NCUSIF), to bring its equity ratio up to 1.0 percent. This recapitalization resulted in a one-time reduction in the federal deficit.  Each year, credit unions deposit sufficient funds to ensure that the fund's equity ratio is maintained at or near 1.3 percent.  
While the NCUSIF is backed by the full faith and credit of the U.S. government, the structure of the insurance fund ensures that only if all of the capital in the credit union movement were exhausted, would any taxpayer funds be spent on credit unions. Like other deposit insurance funds, NCUSIF protects members' savings up to at least $100,000 and individual retirement accounts (IRAs) and Keoghs up to $250,000. No member has ever lost a penny of federally insured funds held in a credit union.  The voluntary recapitalization of NCUSIF before problems occurred, and the mechanisms in place to keep the fund highly capitalized, illustrate credit unions' commitment to safety and soundness.









